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SUMMARY

Analysis of Small-Scale Industrial Complexes and
Policy Improvement

Chang eungyo, Lee inhee

The supply of small-scale industrial complexes has been increasing. This
trend was influenced by two aspects: One is policies to promote private
development that guarantees demand and simplify industrial complexes
development process. The other is that the developers recognize that land
acquisition and risk management are relatively easy rather than large-scale
industrial complexes development. Small-scale industrial complexes are
causing unplanned development that they are destroying the environment for
exclusion from environmental impact assessment and are located in a spot
similar to an individual factory, not a complex. However it also has the
advantage of responding to demand with rapid supply and contributing to
regional economic revitalization.

It is necessary to create appropriate management methods for small-scale
industrial complexes. That should be reviewed to maintain positive impacts
and to eliminate negative impacts. By the end of 2015, 466 small-scale
industrial complexes were supplied, 41.5% of total industrial complexes. In

addition, the designated area of the small-scale industrial complexes reaches

SUMMARY |



48,088,000n1, 3.4% of the total industrial complexes designated area.

Small-scale general industrial complexes have mostly been supplied by the
private sector. They developed 117 of 159 small-scale industrial complexes. and
the most supplied area was Gyeonggi Province, followed by Gyeongnam
Province, Gyeongbuk Province, and Chungnam Province.

A survey of the characteristics of small-scale general industrial complexes
revealed that the rate of unsold small-scale industrial land was only 3.4%,
much lower than 6.4% of the general industrial complex. Also, 50% of
small-scale general industrial complexes have less than five factories, and the
development profits were high because of the high use ratio for low-cost
forests. Especially, less than 60,000 nf, there were many factories that could
cause environmental pollution.

As a result, the following policy considerations will be needed to properly
manage small-scale industrial complexes

First, propose two alternatives for the scale of policy management of
small-scale industrial complexes: scale of industrial complexes with less than
150,000 nf or less than 100,000 nf.

Second, compared with large-scale industrial complexes, small-scale
industrial complexes need to improve the infrastructure by utilizing
development profits due to relatively lack of infrastructure facilities such as
environment and transportation.

Third, the pre-evaluation criteria should be strengthened to reduce
environmental and traffic impacts

Fourth, it is necessary to establish detailed criteria for small-scale industrial
complexes in regard to infrastructure facilities, main entrance roads, parking

lots, convenience facilities.



Fifth, when designating a new small-scale industrial complex, it is necessary
to apply the items that can identify the feasibility including location standards.
Sixth, itis necessary to continuously monitor the supply trends related to the

location’s types and characteristic of small-scale industrial complexes.
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